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PELAGO EAST APARTMENT COMPLEX — KARRATHA 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the Leader of the Opposition seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [2.59 pm]: I move — 

That the house condemns the Barnett government’s mismanagement of taxpayers’ money through the 
speculative purchase of apartments in Karratha’s Pelago East complex. 

This is another example of government incompetence costing the taxpayers of Western Australia potentially 
many millions of dollars. It is also an example of government getting into bed with business in ways that mean 
the taxpayers will be the ones who ultimately pay. It is the taxpayers’ fingers that are being burnt; it is the public 
of Western Australia, which has funded this investment by the government of Western Australia, that is being 
burnt; it is the taxpayers of Western Australia to whom we in this place owe the ultimate obligation—that is, to 
use wisely the money that they provide to government and to not throw it around in speculative business 
ventures in which government gets too close to business. 

Have we not learnt over the decades that when political parties and governments get too close to businesses, 
ultimately the taxpayers are the victims of those decisions? In this investment, the taxpayers of Western 
Australia have been left exposed. Governments have to act as facilitators and regulators and concentrate on their 
core business of providing decent services in health, education, housing and transport. People in government 
should not think they are better at undertaking business ventures than the private sector. That has been the lesson 
in this state over the last century. Let us learn it. We have not learnt it in this case. This investment has come in 
the context that just two weeks ago Moody’s downgraded Western Australia’s gold-plated AAA credit rating on 
the back of Standard and Poor’s downgrading it last September. Is it any wonder that those credit rating agencies 
take such decisions—I might add that they got abused for it on both occasions by the Premier referring to them 
as 21-year-old analysts—to downgrade our gold-plated AAA credit rating, regained by former 
Premier Geoff Gallop in 2003 and lost by Colin Barnett, member for Cottesloe, in 2013–14, when we see 
investments by government in speculative ventures that then lose taxpayers’ money? This venture has come on 
the back of other losses by this government such as the Muja power debacle, at a cost of $330 million; the 
beautiful Fiona Stanley Hospital, sitting there staffed and paid for without a patient in it—a year without patients 
while staffed, under this government—the solar rebate scandal, with $400 million-plus lost on the solar rebate 
scheme because the government failed to put a time stamp on the initial applications; and the blowout in debt 
from $3.6 billion, when members opposite arrived in office, to $25 billion this year. The government is claiming 
that it will somehow reduce that debt with a $160 million sale of the Perth Market Authority. That amount of 
$160 million will pay six weeks of the interest bill on the borrowings the government has accumulated—that is 
all it will meet. 

Then there is the problem with the underground power program in the community of Karratha because the 
minister did not understand the ground there was hard. The minister did not understand the geophysics of the 
ground, or something of that nature—whatever the minister said—and due to the hard rocks in the ground, there 
is a $100 million blowout in the underground power scheme. That is another $100 million in losses on that 
scheme. The people of that community, particularly those with small businesses, have been getting astronomical 
bills of tens of thousands of dollars to meet that cost, and the government has refused to even review them. On 
top of that, we see the Pelago East debacle, in addition to last week’s events—the EPA conflict of interest, which 
we will deal with later today, and the mismanagement of the shark program, which cost the state millions of 
dollars for absolutely nothing. 

Mr C.J. Barnett: It didn’t cost millions 

Mr M. McGOWAN: It cost millions of dollars for absolutely no outcome whatsoever. It was just a thought 
bubble from the Premier’s office or in the Premier’s head last January that resulted in that embarrassing backflip 
the other day. 

Then we come to Pelago East. I was in Karratha a fortnight ago when I saw the two apartment complexes. For 
the information of members, there are two, Pelago West and Pelago East. Pelago West was constructed around 
2010–11. Fifteen apartments were purchased by the state as Government Regional Officers’ Housing 
accommodation. Pelago East is the complex we are referring to today. An investment in Pelago East was 
approved by state cabinet in June 2012. That investment allowed for the purchase of 50 apartments in a complex 
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of about 180 apartments in total. State taxpayers underwrote 50 apartments in that complex. The amount paid by 
the government for those 50 apartments was $30.4 million prior to construction. 

Mr W.J. Johnston: What? 

Mr M. McGOWAN: They were paid for prior to construction. The $30.4 million was paid, of which 
$24 million was paid in October 2012. I will let my colleagues outline the rest. No deposit was paid, as ordinary 
mum-and-dad investors do, with the rest being paid on completion; these 50 apartments were paid for prior to 
construction with $30.4 million of taxpayers’ money. The original claim was that Pelago East was for 
government regional officers’ accommodation. The then minister, the member for Pilbara, said that they had 
been purchased to house government workers such as teachers and predominantly nurses. Two things came to 
light. First, the agencies involved apparently had not been asked, and the WA Country Health Service did not 
really want that number of apartments for its staff. WACHS was more interested in other forms of 
accommodation. Naturally, nurses and the like have families. On 23 July 2014, Grahame Searle, the 
director general of the Department of Housing, a respected public servant, said the following in an estimates 
committee hearing — 

One of the options that were debated at the time was whether we can encourage people to move into 
these apartments and thereby free up houses in the town. Again, there has been some reluctance for that 
to happen which we did not anticipate given the quality and finish of the apartments and the facilities 
that are available, but people make choices for all sorts of reasons. 

In other words, the government did not do its due diligence beforehand. It purchased 50 apartments at a cost of 
$30.4 million of taxpayers’ money. In the meantime, there has been a 25 per cent fall in the Karratha housing 
market. In 2008, the average house price in Karratha was $700 000. In 2011 it climbed to $1.1 million. The 
government made its investment decision in 2012, after the peak had been reached and prices were coming 
down. Today, the average house price in Karratha is back to around what it was in 2008—that is, $700 000—so 
since then there has been a fall in the housing market in excess of a 25 per cent. 

Now we find that the government of Western Australia owns 28 apartments in a well-finished, luxury apartment 
complex, and it has not been able to sell any of them. Construction of the property finished in November last 
year, so not one of those apartments has been sold in nearly a year, according to an answer given in the upper 
house last week. The taxpayers of Western Australia have been converted into property speculators—and now, 
failed property speculators—by the Barnett government. It is sitting on 28 apartments that it cannot sell. The 
other 22 of those 50 apartments have been provided to agencies that are paying rent for them, but we are 
unaware of how many of them are occupied at present, and none of them has been sold. The government of 
Western Australia has paid for all these apartments in Karratha, as if it were some sort of overseas property 
speculator, but it made its investment after the market had peaked and housing prices in Karratha were in serious 
decline, according to the government’s own housing snapshot. Now it cannot offload those apartments. 

Last night we saw on Today Tonight all the ordinary mum-and-dad investors in Karratha who had bought houses 
but now want to sell up because they can no longer afford their mortgages after the heat came off the mining 
sector and the construction program in that part of the world. They cannot sell, and who are they competing with 
in the marketplace? The government of Western Australia! The government of Western Australia is competing 
with ordinary mum-and-dad investors in Karratha. What sort of philosophy is that? And government members 
call themselves Liberals; they call themselves conservatives! They are out there taking taxpayers’ money, putting 
it into speculative ventures, and then squeezing the market so that ordinary mum-and-dad investors cannot sell 
their homes. What sort of people are they? What sort of investors are they? They are mug investors; that is what 
they are. They are silly punters who lose taxpayers’ money. 

I know what those opposite are going to say; they are going to say, “It wouldn’t have happened but for us.” 
My answer is: royalties for regions money is public money. It must be used wisely. It should be used on the real 
priorities for the people of Western Australia, which are health, education, public transport, community safety 
and the creation of jobs, not property speculation. That is basic economics and basic governance, and the 
government needs to answer a range of questions: What are the losses? What interest payments are currently 
being met? Why did the government pay the money up-front, unlike anyone else who invests in one of these 
projects? What sorts of arrangements were put in place with other agencies to ensure that Government Regional 
Officers’ Housing took up those properties? Why did the government not investigate that? Why is the 
government out there competing with private homeowners who are trying to sell their properties? Why is the 
government out there competing with Finbar Group, which is also currently selling properties in that project? 
Who conducted the negotiations on the deal? Was Mr Robin Vandenberg—a real estate agent, as I understand 
it—on the Pilbara Development Commission? Did he conduct the negotiations, and then move across to Finbar? 
Is that what happened? The government needs to answer these questions. 
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Mr C.J. Barnett interjected. 

Mr M. McGOWAN: The Premier needs to stand up and answer these questions, because these things went 
through his Liberal–National cabinet—this massive investment of public money that frankly has not worked, and 
it stinks. He needs to answer these questions; he should not leave it to his minions and henchmen over there. He 
should stand up and answer these questions; he should stand up and justify this. He leads a government of 
disaster after disaster, of mistake after mistake, on a weekly basis, and they can all be traced back to one thing: 
the Premier. 

MR F.M. LOGAN (Cockburn) [3.15 pm]: As was outlined by the Leader of the Opposition, what we are 
describing to Parliament today is nothing short of a scandal: the taxpayers of Western Australia underwriting the 
building and purchase of luxury apartments with, I quote — 

• Resort-style amenities include pools, spa, sauna, fully-equipped gymnasium and children’s play 
equipment. 

Also, the apartments — 
• … are central to cafes, shopping and nightlife. 
… 
• … state of the art security systems. 

Those are not the sorts of apartments that are usually offered on shared equity, and it is not the sort of 
development that the Department of Housing would usually get itself involved in. Why did the Department of 
Housing become involved? This government became involved in the Pelago West development; it bought 
15 units for more than $7 million, and those units are now leased to government regional officers for between 
$1 200 and $1 600 a week. I would put it to those departments to go back and question why they are paying 
those levels of rent, but the questions that this government really needs to answer, some of which were outlined 
by the Leader of the Opposition, are about the 50 units that it bought off the plan in the Pelago East complex. 

The questions that the government needs to answer are: Firstly, as was raised by the Leader of the Opposition, 
did the down payment of nearly $24 million allow the developer, Finbar, to proceed with Pelago East before all 
the apartments in Pelago West had been sold? Secondly, why did cabinet endorse the decision to use taxpayers’ 
money in a speculative development, only months out from the last state election? Thirdly, was the rush to build 
Pelago East, given that Pelago West had not yet been fully sold, related to the member for Pilbara’s election 
campaign, and his desperate desire to have apartment blocks constructed in Karratha as a sign of the success of 
Pilbara Cities? Fourthly — 
Mr D.T. Redman interjected. 
Mr F.M. LOGAN: Really? The member should answer these questions. 
Several members interjected. 
Mr F.M. LOGAN: Fourthly, why, immediately — 

Withdrawal of Remark 
Dr K.D. HAMES: The member for West Swan said, “It’s corrupt.” I think that sounds unparliamentary. 
Mrs M.H. ROBERTS: I believe that the member for West Swan was talking about an action and was not 
actually making a comment about a person. 
The SPEAKER: I never heard the comment, but let us be careful with our comments. 

Debate Resumed 

Mr F.M. LOGAN: Fourthly, why, immediately after the cabinet decision on 18 June 2012 to proceed with the 
investment in Pelago East did the preferred builder, Hanssen Pty Ltd, make a $50 000 donation to the 
National Party? Fifthly, why did Finbar and its group entity, 88 Terrace Road Pty Ltd, make donations totalling 
$50 000 to the Liberal Party one day before the last state election, and who approached Finbar for those 
donations? Sixthly, a previous donation of $25 000 from Finbar is recorded on the Liberal Party’s declarations, 
bringing total donations to the Liberal Party from Finbar and its related entities to $75 000 more than that 
donated to the Liberal Party from Woodside Petroleum Ltd. Seventhly, the government might also like to explain 
what involvement Mr Robin Vandenberg had, if any, given that at the time he was appointed to the Pilbara 
Development Commission in October 2011 and then appointed in Karratha as general manager of Finbar—the 
developer of the Pelago complex—in August 2013, he was at the same time always the branch president of the 
National Party in Karratha. 
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All these questions need to be answered by this government. These are serious issues. They are serious issues 
about the inappropriate use of taxpayers’ money. The Department of Housing does not normally get itself 
involved in luxury developments in Karratha. It does not normally get itself involved in the Pilbara at a time 
when there is chronic homelessness, overcrowding in Aboriginal housing, and a waiting list one could not jump 
over. When people in the Pilbara have been waiting years to get into public housing, what do we have? We have 
$30 million of taxpayers’ money being paid up-front to Finbar through a trust account to allow the development 
of a luxury apartment block to take place. Why did that occur? Why is that so unusual from the normal business 
practice of putting only a smaller down payment on the purchase of apartments should that development not go 
ahead? Would that development have gone ahead had that money not been paid over and put into the trust 
account? Was it financial in the first place for such an apartment block to be developed in Karratha had it not 
been underwritten by the government? These are the questions this government needs to answer, including 
representatives of the National Party, the member for Pilbara, and particularly the Premier of Western Australia. 

MR D.T. REDMAN (Warren–Blackwood — Leader of the National Party) [3.22 pm]: I will start the debate 
on this side of the house by making a number of comments. I will start with a bit of background, which is really 
important when we look at what is happening in the Pilbara region and, I guess, this government’s response to 
the issues presented. 

This Liberal–National government has a vision for regional Western Australia. It clearly has a vision for the 
Pilbara through the Pilbara Cities initiative. The opposition’s debate has taken one little issue. It thinks it has 
found a crack in government actions but it presents no vision for the Pilbara or regional Western Australia. That 
is the first point I make. 

Since we came to government, there has been significant resource-driven growth happening in the Pilbara region 
of Western Australia. It has some of the fastest growing areas in the nation. If members look at the population 
growth in the Pilbara region, they will see that it grew by 4.72 per cent in 2013 alone; by 4.68 per cent in 2012; 
and by 4.45 per cent in 2011. That is the sort of population growth that is second to none, certainly in 
Western Australia and probably in the nation. There is no doubt that there has been a significant growth impact 
on the Pilbara region and therefore there is a significant need for government to respond to the challenges that 
presents. The Labor Party has worked really hard in its time in opposition to highlight the issues to government. 
It has spoken about housing and rent prices soaring in the Pilbara. It has said that the Barnett government was 
unprepared for the Gorgon boom. It has been on the front foot in saying that all these challenges are there and 
asking: what is the government doing about it? This government has responded with a vision for the region, 
which interestingly, in 2017, when these major projects come onstream, is predicted to comprise 40 per cent of 
the nation’s exports. We are talking about one region in regional Western Australia that is predicted to have 
responsibility for 40 per cent of the nation’s exports. The Labor opposition is running an argument that is counter 
to us providing development support and to us supporting growth in the regions of Western Australia, which is 
predicted to produce 40 per cent of the nation’s exports. 

Let us look at what this government has responded with. For one, the Liberal–National government has in place 
a royalties for regions program dedicated to growing and developing regional Western Australia. Under the 
Pilbara Cities vision, significant investments have been made in schools, health, amenity and infrastructure that 
support growing communities. Under that vision, anyone who goes into Karratha or Mount Newman, or 
Port Hedland to a lesser extent, will see the impact of those investments. We are trying to drive the development 
of a decentralised focus on Western Australia to grow and develop regional Western Australia and to bring those 
communities up to the standard that we would like to see in the cities. I do not think that is a big ask. 

What do we get from the opposition? We get told that we are not doing enough. It is interesting that the 
Leader of the Opposition spoke about the decision that this government took in June of 2012 to support the 
purchase of some properties in Pelago East to support that development. Let us get a couple of numbers on the 
table. By the way, I will leave some of this commentary to the Minister for Housing, but the government chose 
to purchase 50 out of a total of 178 apartments in the Pelago East development. Using government resources, 
using taxpayer-funded resources — 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. 

Mr D.T. REDMAN: Using taxpayer funds to leverage — 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, you have put your name down to speak. I call you to order for the first 
time. 
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Mr D.T. REDMAN: The government used taxpayer funds to get a development off the ground to build a total of 
178 units. All those privately funded units in Pelago East are rented out. I will quote some commentary from the 
former member for Pilbara, Hon Tom Stephens. I think it was probably in his closing address to this place in 
July 2012. That was around the time the government made the decision to do this. The article states — 

Mr Stephens says the Government should be focused on the real needs of the Pilbara, including tackling 
the housing crisis, the high costs of rentals and providing accommodation for teachers, nurses and 
police. 

The former member for Pilbara called for the decision that this government made to invest in housing in the 
Pilbara because of the issues that he put forward. The Labor Party called for it. This government put up an 
initiative that leverages the private sector to build an apartment complex in Karratha—which is something new; 
I grant that—and then the opposition says that this is somehow palatial and some sort of standard above the city. 
I will tell members why the opposition says that: it is because the opposition has a lower standard for regional 
Western Australia! It is happy to accept it in the city, but it is happy to accept a lower standard for regional 
Western Australia. That is the exact argument that it makes. 

The Leader of the Opposition spoke about the rental market and the house price market in Karratha. He did not 
choose to make a comparison with the city. He then went on to talk about the mum-and-dad investors, which 
I think was on radio recently. I will make a couple of comparisons. The average advertised weekly rental in 
Karratha reached a peak of about $1 784 in September 2011. In the last quarter, it was $905 a week. The average 
advertised weekly rental in Karratha was $905 a week in the last quarter. The average weekly rental in the city is 
$450 a week. The average rents in Karratha are double that of the city. The Leader of the Opposition asked what 
will happen to the mum-and-dad investors when the housing market softens. I will capture that moment for 
a second. The Leader of the Opposition was on radio 6PR’s 2.00 pm news today and made the comment that 
property prices in Karratha have fallen hugely and that lots of mum-and-dad investors will have suffered big 
losses out of this. The opposition has shifted from being worried about housing affordability—those poor people 
who cannot access accommodation—to being worried about the investors. The Leader of the Opposition is not 
worried about the people who cannot access housing; he is worried about the investors in a market that has 
double the rental —  

Several members interjected. 

The SPEAKER: Member for Girrawheen, I call you to order for the first time. Member for Central Wheatbelt, 
I call you to order for the first time. We have had a reasonable debate up to now, and I do not want it to 
degenerate. 

Mr D.T. REDMAN: The market has an average rental double that of the metropolitan area. The Leader of the 
Opposition chooses to lead the opposition down the path of being more concerned about the investors than about 
the housing affordability issue, which seems to be a significant shift in his position. The Leader of the 
Opposition talked about the average sale price for houses. I think he gave the figure of $700 000. I have the 
average advertised sale price at $657 000, which is about $100 000 more than that in the metropolitan area. On 
both the cost of rentals and the average sale price for housing advertised in Karratha in comparison with that in 
the metropolitan area, we still have a slightly hot market. 

Mr P.C. Tinley interjected. 

The SPEAKER: Member for Willagee, I suggest you put your name down if you want to contribute to the 
debate. I call you to order for the first time. 

Mr D.T. REDMAN: The Leader of the Opposition still chooses to prosecute an argument that there are issues 
with the government’s decision to address what the opposition itself described as a housing crisis and a housing 
affordability issue. We responded to those issues almost the same day that the then member for Pilbara called for 
it to happen. We have made an investment of government funds in supporting a private sector investment to get 
off the ground. It did, and all those privately owned rentals in Pelago East have been leased out to the market. Is 
it not great that people in Karratha now have an opportunity—I am not sure how the market response is going—
to get a 60 per cent shared equity arrangement for $235 000? 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I do not want to hear from you again. 

Mr D.T. REDMAN: We now have the opportunity for shared equity to be offered to the market in Karratha, and 
the arguments run by the opposition are about the investment market, not housing affordability. The arguments 
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from the member for Cockburn are about some sort of lower standard that the opposition thinks is acceptable in 
regional Western Australia but is not acceptable in the city. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, I call you to order for the second time. 

Mr D.T. REDMAN: There has been significant resource-driven growth in Karratha. That has created pressures 
and this government has responded on just about every front. The decisions were made to support this at the 
same time that the then member for Pilbara made the comment that we should invest in the development. We 
have also leveraged investments against the private sector to try to get other resources from the private sector 
invested in the housing market. We have an affordable housing strategy that the opposition does not have, and 
that also applies to regional Western Australia. I will close on an article dated 23 January 2013, from the 
WA Labor Party website, headed “WA Labor outlines commitment to the Pilbara”. It quotes the Leader of the 
Opposition as stating — 

“Affordable housing is one of the biggest problems in the Pilbara, with the Barnett–Grylls Government 
failing to deliver the new housing lots required or adequately plan for the Pilbara’s future housing 
needs. 
“WA Labor will use Royalties for Regions funding to tackle housing shortages, especially where 
affordability is a major problem. 

Mr W.J. Johnston interjected. 
The SPEAKER: Member for Cannington, I call you to order for the second time. 
Mr D.T. REDMAN: If I use the Labor Party’s definition, what would I call that? I would call it property 
speculation, and it comes from that side of the house. The Labor Party called for it in its last election campaign, 
and the government has done exactly that, but now the opposition is trying to criticise us for being able to 
leverage up private sector investment to make a difference in the part of Western Australia that is significant to 
the National Party. 
The other challenge for the Leader of the Opposition is that, apart from the lovely member for Kimberley, the 
northernmost Labor Party member in this chamber is the member for Butler. There is a long way between the 
member for Butler and the member for Kimberley, and the opposition has a lot of work to do to fill those gaps. 

MR W.R. MARMION (Nedlands — Minister for Housing) [3.35 pm]: I congratulate the Leader of the 
National Party for an excellent contribution. Indeed, he covered all the points raised by the opposition. 

Mr F.M. Logan interjected. 

The SPEAKER: Member for Cockburn! 

Mr W.R. MARMION: Thank you, Mr Speaker, for your protection. I will shortly outline the involvement of 
the Department of Housing in the Pelago East venture. As a general comment, members opposite know that the 
Department of Housing gets involved in joint ventures in land and property development right across the state. 
Cockburn is a very good example. 

Mr F.M. Logan: They are not luxury apartments. 

Mr W.R. MARMION: Just on that point, the apartments at Cockburn Central are fantastic, and so are those at 
Pelago East. They are just the same. 

Mr F.M. Logan: They do not have a swimming pool. 

Mr W.R. MARMION: They are closer to the beach, member for Cockburn. 

The first point I want to make is that the Department of Housing gets involved in joint ventures right across the 
state; indeed, property development joint ventures are quite often 50–50. This building development was less 
than that. Another point the opposition made was that it was a speculative venture. As members also know, the 
department supplies Government Regional Officers’ Housing. I will mention this again in a minute, but at the 
time the department was involved in this development, it was also looking at the possibility of taking over the 
houses provided by the Department of Health. Providing quality apartments for single people in the Pilbara at 
Karratha and Port Hedland is important. I happen to have been a state government employee in the Kimberley, 
and I would have welcomed such an opportunity. It would have been fantastic. 

Mr F.M. Logan interjected. 



Extract from Hansard 
[ASSEMBLY — Tuesday, 16 September 2014] 

 p6290c-6300a 
Speaker; Mr Mark McGowan; Mr Fran Logan; Dr Kim Hames; Mrs Michelle Roberts; Mr Terry Redman; Mr 

Bill Marmion; Mr Peter Watson; Mr Brendon Grylls; Ms Rita Saffioti 

 [7] 

Mr W.R. MARMION: Since the member for Cockburn has interjected, I will outline briefly, before I get on to 
the Department of Housing stuff, the standard of accommodation that I had when I was in the Kimberley at 
Derby. 

Mr F.M. Logan interjected. 

The SPEAKER: Member for Cockburn, I have been pretty lenient with you. I want you to stop shouting out. 

Mr W.R. MARMION: The point I am making is that it is very important that the government supplies quality 
accommodation for its workers right throughout the regions of Western Australia. Indeed, it did not do this in the 
past. I know, because I lived in a single men’s quarters in Derby until I finally managed to talk Main Roads into 
giving me a shared house. As everyone knows, in Karratha and Port Hedland in particular, the market had failed. 
Property prices and rentals were through the roof. As Minister for Housing, it is very difficult when there is 
a huge gap between the rental that people are paying in Department of Housing accommodation and what the 
private sector is asking for. The strategy for attacking the issue of affordable housing was very difficult, which is 
quite an understatement. It was very difficult in Karratha and Port Hedland. There was a lot of capital 
investment, particularly for key workers’ accommodation. The state government recognised that the small 
businesses of Karratha and Port Hedland were reeling because they could not afford to accommodate their staff, 
and we entered the market in a number of places. One aspect of the whole strategy was the provision of 
a different standard of housing or apartments. In Perth, people have the option to live in apartments; people in 
Karratha or Port Hedland did not have that option, and so we ventured into that area. In June 2012, cabinet 
approved, as has been mentioned, a funding allocation of $30.4 million to pre-purchase 50 units in the 178-unit 
Finbar Pelago East tower in Karratha. A business case was prepared that identified the use of the 50 units as 
follows: 30 units were designated for the WA Country Health Service through the Government Regional 
Officers’ Housing program; 10 units were for Shared Start purchase by key workers; and 10 units were for full 
market sales. In July 2012, the business case was prepared, due process was followed, and that is what was 
recommended. Unfortunately, the transfer of houses to the WA Country Health Service did not eventuate, and 
GROH no longer required those 30 units. Instead, we decided to retain 21 of the two-bedroom units as rentals, 
and it was decided that the other 29 would be put on the market, as members opposite mentioned. 

On 20 January 2014, the Department of Housing’s deals panel approved the sale of 29 units at Finbar’s list price 
under the following breakdown: 10 full market sales — 

Point of Order 

Mr P.B. WATSON: The footnote under standing order 1 reads that ministers may not read their speeches unless 
they are doing a bill. 

The SPEAKER: Minister, please do not read your speech. But I just want to say something to you, member for 
Albany. A lot of people read their speeches from time to time, and if I had to pull them up all the time, we would 
have a problem. I am just going to ask the minister not to read his speech—use his notes. 

Mr P.B. WATSON: But the standing order is only for ministers. 

The SPEAKER: That is fine; I take your point. I have now asked him not to read his speech, but I am just 
telling you that it happens very often on both sides of the house. 

Debate Resumed 

Mr W.R. MARMION: These numbers are a bit complex. I have to look at the notes because there are 50 units 
and there are a whole lot of changes to those units. As I said, different things happened with these 50 units, and 
I cannot remember them without looking at my notes. 

I will have to repeat myself. They started off as being 30 units for the WA Country Health Service, 10 units for 
Shared Start, and 10 units as full market sales. 

Ms R. Saffioti: Was that in June 2012? 

Mr W.R. MARMION: That was in July 2012—the business case identified those. I think members opposite are 
trying to follow what I am saying, and are probably happy for me to read out the figures rather than me guess 
and make them 27, 29 or 25. I really think that it is — 

Several members interjected. 

Mr W.R. MARMION: I thank members. Things have changed over time, and I was not the minister at the very 
beginning. I got to — 

Ms R. Saffioti: It was 21 units and 29 units. 
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Mr W.R. MARMION: Yes. 

The remaining 21 units were to go to GROH, leaving 29—I can do that one in my head, fortunately—and the 
aim was for them to be sold. As it turned out, without looking at my notes, I know that subsequently two of those 
29 have also been transferred to GROH. Therefore, there are 27 on the market. I have to leave some time for the 
member for Pilbara to say some words; I know he is very keen. 

For the information of members, the current situation is that there has been little to no interest in the units 
available for sale; that is true. That is what happens when a market goes down. We are investing in or delivering 
an affordable housing strategy statewide. We are not speculating, by the way, but speculators have some wins 
and some losses, and end up having a total win. 

Several members interjected. 

Mr W.R. MARMION: As the member for Cockburn knows, we have had outstanding wins with some of the 
developments in his area. 

The Department of Housing is not in the market to speculate; it is in the market to deliver affordable houses. 
Indeed, we will retain those houses for our employees, and also for Department of Housing clients. But what has 
been said is true at the moment. In an endeavour to sell the remaining units, we are looking at the current market 
price and different mixes of Shared Start, and although the market is starting to stabilise, we hope we will make 
some sales. 

MR B.J. GRYLLS (Pilbara) [3.45 pm]: I want to talk about the scandal that has been bandied around today. 
The scandal was the complete abandonment of the people of the Pilbara by the previous Labor government. It sat 
idly by and watched that community implode on itself, while doing nothing! Rents were $3 000 a week! What 
would the member for Cockburn do if that was happening? What would be happening in Cockburn if that was 
the case? What would be happening in Cockburn? There would be a scandal all right! There were $3 000 a week 
rents in Karratha and the Pilbara, and here we are in Parliament today talking about government investment that 
solved that problem! Bravo, Liberal–National government, which did not abandon the people of the Pilbara. 
Members opposite should be ashamed of themselves! Where did the Leader of the Opposition go when he 
wanted to get the community together in Karratha to try to rally the people? He is so offended by the 
Pelago project that he took the community down there and had a coffee at the local cafe, and probably a beer at 
the local Blanche Bar! That is how offended the Leader of the Opposition was! He is complaining about the 
project that has become the heart of the new City of Karratha. The Leader of the Opposition had every ability to 
bring the community down there when he went to town, and then he came into this Parliament throwing around 
wild accusations and disparaging people such as Robin Vandenberg, who has lived through the entire history of 
Karratha, is the chairperson of the local chamber of commerce and is a local respected businessman. 
The Leader of the Opposition has managed to disparage him in Parliament because he actually stood and tried to 
solve that problem of unaffordable housing. I am damned proud of the role that the Liberal–National government 
played. We did joint ventures with Finbar, NLV, Fleetwood and local builders that have been there the whole 
time, and we did that because this market had failed. The opposition has today said that the way to fix a failed 
market is to let the market decide. It has failed. The market had failed, and the opposition knows that. There was 
no land and no houses and rent cost thousands and thousands of dollars a week. I will tell members what has 
happened now, because there were a lot of negative comments about the apartments. One of the local school 
principals tells me that when she is looking to attract staff to and retain staff in her primary school, one of the 
key points she sells to those teachers is that they can live in a modern, luxury apartment. How dare the member 
for Cockburn criticise the Pilbara for having some luxury! Containers were okay! Living in a container was okay 
in the Pilbara! “Live in a donga! We approved plenty of dongas.” 

Mr F.M. Logan interjected. 

The SPEAKER: Member for Cockburn, I call you to order now for the first time. Through the Chair, please, 
member for Pilbara. 

Mr B.J. GRYLLS: In the words of the member for Cockburn, 65 “luxury apartments” in the Pelago building 
have become a focal point of the government’s vision of a city for Karratha. It is a fantastic project, and thanks 
to Finbar for stumping up its private capital in a place where no-one else would to deliver that project. We have 
also delivered 100 service worker apartments in partnership with NLV, just behind the Pelago building, and they 
are rented out at between $300 and $500 a week, subsidised by the taxpayer, to the small business sector so that 
it can afford to have employees—the butcher, the baker, the candlestick maker. In Port Hedland—shock, 
horror—we built 290 of them in partnership with Fleetwood, continuing to subsidise the rents for the small 
business sector to try to normalise the market that the Labor Party abandoned. 
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The Labor Party abandoned that market, and that is why that market abandoned the Labor Party at the election. It 
said, “We’re not going to stand for that. We know a government that has a plan to deliver a vision for the 
Pilbara”, and that is exactly what we have done. I hope that more Pelago apartment towers are built. 
The Leader of the Opposition has a big opportunity now, because Finbar is the preferred developer of the 
hospital site in Port Hedland. I can guarantee him that if the government is not interested in taking a stake in 
GROH houses in that development on the hospital site, it will probably not go ahead in the current environment. 
The government has had a role to play in service worker accommodation and it has had a role to play in GROH 
houses. That is the reason GROH exists; it does not exist in the metropolitan area because the market solves the 
problems. GROH exists in regional areas, and it has to exist in the Pilbara because the market has failed. Off the 
back of this Pelago-type project—just this week I was talking to a real estate agent—the Department of Housing 
has released five of its older three-by-one GROH homes in the older suburbs of town onto the market. They have 
been listed for around $400 000 to $430 000 each. At last there are opportunities for a small business or a first 
home buyer to move into ownership of the divested stock of the Department of Housing. How can the 
Department of Housing afford to divest its old stock? It can do so because it has new stock. Where does it have 
new stock? It has new stock in apartments that are a desirable place to live for young people, predominantly, 
who find themselves in the Pilbara working as nurses, teachers or in other government roles. 

As the Minister for Housing pointed out, in the original incarnation, GROH and the WA Country Health Service 
housing plan were going to join up; country health would access GROH houses and the apartments in 
Pelago East would be part of that. As of today, country health still desires the government to provide it with 
30 premises for those nurses who will be working in the brand-new hospital that the government is building 
about 300 metres from the Pelago site. I welcome the fact that, in the interim, the Department of Housing has 
looked for some innovation to provide some shared equity, which had never worked. Shared equity has never 
been a part of the Pilbara. Again, this is a case of market failure. At last we have some shared equity coming into 
the Pilbara. I am hoping that Keystart can move more into the Pilbara, because it has had no role to play because 
the market had failed. Today the Leader of the Opposition celebrated the failure of the market and said that 
governments should get out and let the market prevail. If the government gets out of the Pilbara during this 
phase, we will end up with people living in donga camps, in converted sea containers or nowhere at all. 

Because the government has invested since 2008, we had population growth of 4.5 per cent last year and 
4.5 per cent this year. Countercyclical, the population is growing, school numbers are up and we are attracting 
and retaining teachers, nurses and the vital people who help build a community. That is what the Pilbara Cities 
vision was all about. For the opposition to come into this place and cast aspersions on people such as 
Robin Vandenberg and say that the government’s intention to normalise the property market in the Pilbara was 
about donations from Finbar, the developer, shows exactly the level it is at. It is devoid of ideas and it is devoid 
of policy. When the Labor Party was in government and one40william needed to be built, what did the 
Labor Party do? It paid above tote odds rent to complete that project. How do members of the Labor Party justify 
a decision to pay above tote odds rent in one40william, owned by Cbus, which I think has strong links to the 
union movement? How can members opposite stand in this place today and espouse the fact that this was all 
about a small donation from Finbar when they did joint venture deals? That joint venture got one40william built 
and, in the end, it was probably a good project for the state, having some ownership of government 
accommodation. The Department of Regional Development resides there. It is a classic case of having no policy 
and no plan. The opposition has brought this motion to Parliament because it cannot celebrate the success of 
Pilbara Cities because it was not its idea. If the Leader of the Opposition is so offended by Pelago, maybe he 
should not hold his public forums there. 

MS R. SAFFIOTI (West Swan) [3.54 pm]: I have heard better defences from Independent Commission Against 
Corruption hearings in New South Wales. I have heard better defences from failed ministers walking out of 
ICAC hearings in New South Wales. What an absolute disgrace! Today all the dots have been put forward. 
Everyone can join the dots. My four-year-old can join the dots on this one. This is incredible. Market failure! We 
are not talking about market failure; we are talking about a failed deal by the government that is costing 
taxpayers millions of dollars. No-one stood up and told us what is happening to the 28 empty apartments that the 
government is trying to sell. 

Mr J. Norberger interjected. 

The SPEAKER: Member for Joondalup, I call you to order for the first time. I want to hear the member for 
West Swan. 

Ms R. SAFFIOTI: We did not hear the government explain why it paid $23 million up-front. I went through the 
history of Landgate to see who else in 2012 paid up-front for units in that development. No-one else paid  
up-front; only the government made those payments in 2012. Sure, there were some private purchases in 2013, 
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but that was because the government said that it was okay to buy into that development. In fact, the government 
underwrote this development. This is not a joint venture; this is a case of a government underwriting a property 
development. This is incredible, whichever way we look at it. It is a scandal. The government underwrote the 
development because it wanted shiny new apartments, believing in the concept that we have to have apartments 
in a city. We all remember the member for Pilbara talking about the Pelago apartment development in Karratha 
in November 2012. At the time, the Leader of the Opposition said that he did not support it and the former 
Leader of the National Party said — 

The opposition has attacked the Hilton hotel announcement of private sector investment in hotel 
accommodation. 

I recall that the National Party was running ads about Pelago. Basically, it was a pre-election strategy to show 
that it was doing something. By all means, let the private sector invest, but the state government—the state 
taxpayers—underwrote the entire tower. Everyone should think about that. 

I listened to the member for Pilbara’s comments about Cbus. I also heard the Minister for Finance say that Cbus 
and one40william is saving taxpayers millions of dollars a year. The government has been promoting 
one40william ever since it was elected, saying that it is saving taxpayers millions of dollars. That is the deal that 
we did. What deal did the government do? It did a deal that is costing state taxpayers millions of dollars. 
Frankly, it was entirely different. The government underwrote a private sector development. 

Several members interjected. 

The SPEAKER: Member for Pilbara, I call you to order for the first time. Member for Warnbro, I do not want 
to hear from you. 

Ms R. SAFFIOTI: The member for Pilbara’s outrage is fake. No-one buys it. He says that we do not care about 
the regions. We all know he is a fake. His outrage is a put-on. When people get to meet him, they will know it. 

Frankly, this is an absolute scandal. Let us go through what has happened. It again demonstrates that this 
government is incapable of making sound decisions. In June 2012 the whole basis of the state underwriting this 
tower was, as the minister just outlined beautifully, that 30 units were going to the WA Country Health Service, 
10 were going for full market sale and 10 for shared equity. I never understood, and I still do not, why 
a government would buy units just to onsell them at the full market rate. The whole business case was built on 
30 apartments going to the WA Country Health Service.  

What did we hear the very well respected director general of the Department of Housing say? He said that the 
WA Country Health Service did not want those—and never did. How could something be predicated on 30 
apartments going to the WA Country Health Service when that service did not want them to get through this 
government’s cabinet process? How did that happen?  

Again and again, we see decisions made for short-term political gain and for the animations, and the long-term 
implications for taxpayers are significant. They were at 30, 10 and 10. Now there are 22 on the market, and that 
will grow to 28. This issue first popped up on my radar when I was looking at realestate.com.au back in March 
and saw these apartments in Pelago East for full market sale by the government. It is incredible. They are still 
there. The minister stood and said that all those that have been bought by the private sector have been rented out, 
but he never said that only 31 out of 170 were bought by the private sector. The government still owns the 
majority of apartments in that building. It has 50 and the private sector has 30. 

I refer again to all these developments being about Karratha people. Do members remember the fake interest 
about Karratha small businesses that did not have anywhere to house their workers? I went through the land title 
of each of the 31 apartments to clarify in my head who owns these private sector apartments. Are they the 
Karratha small business people whom the minister pretends to care about? None of them are. From my analysis 
of the 31 land title searches, I cannot see anyone based in Karratha who has one of those apartments. The 
government has underwritten an apartment building, let us face it, for people who are very close to 
government—significant contributions. As I said, all the dots are there. Everyone knows this one stinks. It stinks. 

The government has done a deal. As I said, if a government member stood and told us it was a success, we 
would still run the argument, but we probably would not penetrate as much, but the government has 
21 apartments sitting empty that it has been trying to flog on the realestate.com.au website for seven months, and 
no-one is buying them. The Leader of the National Party comes in here and does not attempt to justify it. He was 
clutching at straws that do not exist. He used comments by a former member that do not address the issue. He 
says that we are implicated because we want to support housing affordability. It is incredible and embarrassing.  
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People in the regions want a strong economic future and the government is not providing real investment for real 
jobs long term. The Liberal–National government does dodgy deals in the lead-up to elections—with pretty 
pictures and animations. Again and again, the government has been found out. The Minister for Housing 
basically outlined that it was a failure. When he gave the time line, he said that a decision was made and he was 
not involved, and the whole basis for investing $30 million has now disappeared. 

Division 

Question put and a division taken, the Acting Speaker (Mr N.W. Morton) casting his vote with the noes, with the 
following result — 

Ayes (18) 

Ms L.L. Baker Mr D.J. Kelly Mr P. Papalia Mr P.B. Watson 
Dr A.D. Buti Mr F.M. Logan Ms M.M. Quirk Mr B.S. Wyatt 
Mr R.H. Cook Mr M. McGowan Mrs M.H. Roberts Mr D.A. Templeman (Teller) 
Ms J.M. Freeman Ms S.F. McGurk Ms R. Saffioti  
Mr W.J. Johnston Mr M.P. Murray Mr P.C. Tinley  
 

Noes (33) 
Mr P. Abetz Ms W.M. Duncan Mr S.K. L’Estrange Mr J. Norberger 
Mr F.A. Alban Ms E. Evangel Mr R.S. Love Mr D.T. Redman 
Mr C.J. Barnett Mr J.M. Francis Mr W.R. Marmion Mr A.J. Simpson 
Mr I.C. Blayney Mrs G.J. Godfrey Mr J.E. McGrath Mr M.H. Taylor 
Mr I.M. Britza Mr B.J. Grylls Mr P.T. Miles Mr T.K. Waldron 
Mr G.M. Castrilli Dr K.D. Hames Ms A.R. Mitchell Mr A. Krsticevic (Teller) 
Mr M.J. Cowper Mr C.D. Hatton Mr N.W. Morton  
Ms M.J. Davies Mr A.P. Jacob Dr M.D. Nahan  
Mr J.H.D. Day Mr R.F. Johnson Mr D.C. Nalder  

            
Pairs 

 Mr J.R. Quigley Mrs L.M. Harvey 
 Ms J. Farrer Dr G.G. Jacobs 
 Mr C.J. Tallentire Mr V.A. Catania 
Question thus negatived. 
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